
Previous: 6,587.2 PSEi change: -3.26%

High: 6,509.7 Best: RLC +2.61%

Low: 6,372.6 2nd best: PGOLD +1.93%

Close: 6,372.6 2nd worst: JFC -8.07%

Val. traded (mn): 2,237.2 Worst: LTG -9.76%

Tenor Change Yield Tenor Change Yield

3 months +0.0032 1.1596 5 years +0.0018 2.9991

6 months -0.0014 1.4129 7 years +0.0088 3.4906

1 year -0.0060 1.6314 10 years -0.0187 3.8797

2 years +0.0019 2.0118 20 years -0.0038 4.8316

3 years -0.0028 2.3681 30 years -0.0077 4.7953

4 years -0.0033 2.6923

Previous Close Previous Close

PHP/USD 50.340 50.350 EUR/USD 1.1771 1.1771

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0406 5 years +0.0096 0.7214

6 months - 0.0456 10 years +0.0133 1.2896

2 years -0.0040 0.1941 30 years +0.0267 1.9418

Philippine peso

July 27, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields ended lower as Delta variant infections rose. The Philippine peso was flat ahead of the FOMC meeting.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities were mixed on various market developments. US treasury yields slightly went up and the US dollar weakened ahead of the Fed policy meeting. 

✓ Local fixed income yields were mixed amid growing concerns over the possible
imposition of stricter lockdown protocols due to the Delta variant. The BTr continued
to offer T-bills worth Php15 billion yesterday reaching nearly three times
oversubscribed. On average, yields went down by 0.25 bps DoD, led by the long-end
and short-end of the curve which dropped 1.01 bps and 0.06 bps DoD, respectively.
Meanwhile, the belly rose by 0.11 bps DoD.

✓ Local equities closed lower as worries on the COVID-19 Delta variant
dampened market sentiment and as investors awaited the president’s State of
the Nation Address. The Department of Health (DOH) reported 55 new cases
of the Delta variant, increasing the total local infections to 119. The PSEi
finished at 6,372.61 (-2.27% DoD).

✓ Data from Moody’s Investor Service reported a slower GDP growth forecast
to around 6% after 2022 as pandemic continues to pose risks on the economic
recovery. Moody’s also recently lowered its growth forecast for the country to
5.8% from its initial forecast of 7% for 2021. Moody’s mentioned that the
prospects of economic scarring may be seen in the country’s labor market and
weaker economic growth.

✓ Manila Electric Company (PSE Ticker: MER) reported higher earnings with
a core net income of Php11.4 billion for 1H21, up by 8% YoY. The industrial
segment of Meralco performed well, up by 23% year-to-date, as energy sales
return to 2019 levels. Meanwhile, the commercial segments posted 0.2%
growth year-to-date as pandemic restrictions eased at the end of the first half
of 2021.
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✓ US equities inched up after the market participants looked past Delta variant woes and its
possibility of restraining economic recovery and market upturn as they braced for positive
corporate profits from tech giants, including Tesla and Apple. The Fed’s meeting that will
provide hints on the bond-taper timeline, inflation risks, and changes in near-zero interest rates
by the central bank was also back in focus. The DJIA closed at 35,144.31 (+0.24% DoD) while
the S&P 500 closed at 4,422.30 (+0.24% DoD).

✓ Asian equities continued to decline as Chinese equities fell amid concerns over tightening
government regulations. Moreover, rising covid infections in the region also dampened market
sentiment. The MSCI APxJ closed at 655.55 (-2.45% DoD).

✓ European equities fell slightly from its recent peaks as investors reacted to corporate earnings
releases. Declining business climate also dragged sentiment. The German IFO business
climate declined to 100.8 (vs consensus 102.5) in July from 101.8 the month prior, amid rising
COVID-19 cases and supply constraints. The MSCI Europe closed at 152.55 (-0.08% DoD).

✓ US Treasury yields edged up on average ahead of the Fed policy-setting session. The
overseas equity market sell-off, led by Chinese shares amid renewed US-China tensions,
partially weighed down the market's risk appetite. On average, yields mildly rose by 0.72 bps
DoD, with the 2Y at 0.19% (-0.4 bps) and the 10Y at 1.29% (+1.33 bps).

✓ The US Dollar slipped as investors positioned themselves ahead of the US Federal Open
Market Committee’s (FOMC) meeting later this week. Analysts suggest that the FOMC’s
meeting is expected to include details on the timing of stimulus tapering. The DXY closed at
92.65 (-0.28% DoD).

✓ The Philippine peso was flat ahead of the US Fed policy meeting as investors 
awaited for signals. Losses on the local stock market also continued to affect 
market sentiment. The USD/PHP pair closed at 50.350 (+0.02% DoD).


